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Unit goals: 


1.2.01 Describe the potential costs and benefits of personal economic choices in a market economy. 
a. Recognize that workers who provide services earn money to meet needs and wants. 
b. Recognize that people advertise goods and services through different forms of communication. 
c. Identify how people exchange goods and services. 
d. Describe the requirements of various jobs and the characteristics of a job well performed. 
e. Describe how specialized jobs contribute to the production of goods and services.
1.2.02 Give examples of how individuals, businesses and governments operate in a market economy.
a. Identify examples of goods and services in the home, school, and community. 
1.2.03 Understand fundamental economic concepts
a. Distinguish the difference between goods and services. 
Characteristics of the students: 


Students are in first grade and should possess early literacy skills.  Those below grade level need to be paired with higher functioning students.
Introductory procedures: 

Days 1-3:
Tell students that in the next few days you are going to create your own market economy in the classroom.  You will need to create these 5groups – money makers, store makers, designers, job creators, and advertisers.  

Students in the money maker group will design some type of currency with one, five, and ten dollar denominations.  They will work together to create and design these bills.  The teacher will then copy these for use in the classroom.

Store makers will design the “interior” of the store and decide on the product.  Students could stock this store with things like pencils, glue sticks, crayons, stickers, etc.  The items sold will need to be things students actually use in the classroom.  Make sure there are a few “wants” like stickers, pencil grips, and fancy erasers in addition to the “needs”.
The designers team will design price tags for the items sold and arrange, label, and price the goods that will be sold.  They will need to have a “wants” section and a “needs” section of the store.
Working with the design team will be the advertisers.  They will make a goods and price list for the classroom.  They can make store signs of flyers.  This group can try and think of a logo for the store.  For example – Morell Mart – “We’ve got what you need.”

The job creators will make a list of important jobs in the classroom.  The teacher can work with this group to help think of jobs.  Things like store cashier, classroom pencil sharpener, classroom door holder, paper picker upper, paper passer, computer helper, etc. would be appropriate. Students can also earn money by doing their homework, or for good behavior.   The group also needs to decide on a salary for each job.  The jobs can rotate to different students or stay the same for the duration of this unit.  
Explain that each group will be paid a certain amount of classroom dollars upon completion of their tasks.

Once all groups have finished tasks and been given an initial “paycheck”, the following activities can be done.

Day 4:

Read Alexander, Who Used to Be Rich Last Sunday by  Judith Viorst.  Discuss the importance of money in society.  What is used for?  How do you get it?

Take up all student’s supplies that are kept at their desks (everything that is sold in the store).  This would be pencils, crayons, glue, scissors, etc.  Tell students they will have to start buying their school supplies. 

Have students draw names to see what his/her job will be.  This can be done every day or just once during the unit.  The teacher should provide time at the end of the day to pay each person who did the job correctly.

 Everyone should have their “paycheck” from completing the group tasks.  Have cashiers (make sure these are your top math students) sell students back a portion of their school supplies.  Tell students they may not purchase anything from the “wants” section until they have a little money saved.
Day 5:
Read The Berenstain Bears and Mama’s New Job by Stan and Jan Berenstain.

On chart paper discuss the goods and services Mama provided the family before she went back to work.  Compare those to the goods and services provided in the classroom.
Show power point presentation Workers, Needs, and Wants.

Discuss how the classroom store and jobs are working out.  Do students need to put some items on sale, so that everyone can afford the supplies that are needed?  If so, have the students think of ways to advertise the sale, ex. – posters, fliers.  Explain to students how you know about things being on sale – ex. – tv ads, emails, mail, phone calls, newspaper etc.  

Have each student make their own sale ad for an item in the store either on paper or on the computer.

Day 6:

Read The Big Green Pocketbook by Candice Ransom.  Discuss the shops and businesses that the girl and her mother visit.  What kinds of goods or services do those businesses provide?  Who provides those goods and services?  Who provides the good and services in our class store?  Why is each job important?

Brainstorm and write on the board services that are provided in our community.  Students can name things like, keeping our streets safe, getting rid of our garbage, giving us electricity, keeping us healthy, etc.

Next, have students take turns drawing a job from the index cards created (see materials).  Then have each student act out the service being performed and the students have to guess the occupation.  Ex. One student pretends he is hosing down a fire and students guess “fireman”. 
Have students tell one reason that each job is important.  Remind students that just as they are earning money to provide for their wants and needs in the classroom store, workers in the community are doing the same.
Day 7:

Read Frederick by Leo Lionni.  Ask students, “What was Frederick’s job?  Did he perform it well?  Should all jobs be performed well?  What happened to those that did not perform their job?  Do you perform your classroom job and jobs at home well?  Why is it important to do a job well?”

Put students with a buddy and explain that they will rate each other doing his/he job, using the Classroom Job Evaluation (see the end of this lesson plan).  Have each student perform his/her job and be rated by a peer evaluator. 
Come back together as a group and discuss results.  Raise the following questions:  Who needs to be fired or reassigned to a different job?  What were their reasons for not performing the job well?  How did poor job performances affect the rest of the class?  Who needs a raise?  Why should a job well done be rewarded?  What skills are needed to do your job?
Activity Extension:

Keep the classroom store and market economy system going all year.  This will help students understand the importance of working for what they have and the difference between wants and needs.
Materials or media: 
Pencils, paper, crayons, scissors, glue, stickers, erasers, pencils grips, etc. to be used in class store.

Index cards with one of these words written on each: police officer, teacher, librarian, veterinarian, trash collector, store clerk, salesman, truck driver, chef, etc.

Books:

Alexander, Who Used to Be Rich Last Sunday by  Judith Viorst.
The Berenstain Bears and Mama’s New Job by Stan and Jan Berenstain
The Big Green Pocketbook by Candice Ransom
Frederick by Leo Lionni
Worksheet: 

Classroom Job Evaluation

Assessment and evaluation:
A six question pre and posttest can be given.  0-3 questions correct would be needs improvement.  4 questions correct would be progressing. 5-6 questions would be satisfactory.

.

Classroom Job Evaluation

Student being rated: _______________________________________

Student evaluating: ________________________________________

Job being done ______________________________________________

Check if student does the following:

___________ does job completely –no part left undone

___________ keeps self and room clean while doing job

___________ is kind to other while doing job

___________ follows all classroom rules while doing job

0-2 checks – needs to be fired

3 checks – can keep job

4 checks – needs a raise 

Parent Letter

Dear Parents,

We are doing a unit for social studies called “Classroom Market Economy”.  This unit will teach students the following Tennessee State Standards:

 1.2.01 Describe the potential costs and benefits of personal economic choices in a market economy. 
a. Recognize that workers who provide services earn money to meet needs and wants. 
b. Recognize that people advertise goods and services through different forms of communication. 
c. Identify how people exchange goods and services. 
d. Describe the requirements of various jobs and the characteristics of a job well performed. 
e. Describe how specialized jobs contribute to the production of goods and services.
Your child will earn a “salary” of classroom dollars to be “spent” on school supplies.  Once students have earned classroom dollars, I will take up supplies like pencils and erasers and students will use earned money to purchase them back.  Students will experience budgeting money for needs (school supplies) versus wants (stickers, fancy erasers, etc.).  You child will learn about the exchange of goods and services.  This will be a fun way for your child to experience a market economy firsthand.  If you have any questions or concerns, please feel free to discuss those with me.
Thanks,

Classroom Teacher

Market Economy Pretest

Name

1.  ____________________ provides services in a market economy.

2.  Workers earn a _________________________ for doing a job.
3. Posting a sign to tell about a product or sale is an example of 

______________________.

4.  Money that workers earn can be spent on ___________________ or 

___________________________.

5.  A worker who picks up trash would be providing a 

____________________________ for the community.

6.  A farmer provides _________________________ to stores.

	Word Bank

service           needs          goods         advertisement 

 wants             workers     salary  


Market Economy Posttest

Name

1.  ____________________ provides services in a market economy.

2.  Workers earn a _________________________ for doing a job.

3. Posting a sign to tell about a product or sale is an example of 

______________________.

4.  Money that workers earn can be spent on ___________________ or 

___________________________.

5.  A worker who picks up trash would be providing a 

____________________________ for the community.

6.  A farmer provides  _________________________ to stores.

	Word Bank

service           needs          goods         advertisement 

 wants             workers     salary  


Market Economy Test Answer Sheet

Name

1.  __________Workers__________ provides services in a market economy.

2.  Workers earn a ____salary_____ for doing a job.

3. Posting a sign to tell about a product or sale is an example of 

_____advertisement________.

4.  Money that workers earn can be spent on ____wants_________ or 

________needs_____________.

5.  A worker who picks up trash would be providing a 

___service________ for the community.

6.  A farmer provides __goods_______________ to stores.

	Word Bank

service           needs          goods         advertisement               wants             workers     salary  


